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(YHU� LQFUHDVLQJ� UHTXHVWV� IRU� LPSURYHPHQW� DQG�
PDLQWHQDQFH� RI� GUDLQDJH� FRQGLWLRQV� DIIHFWLQJ� UXUDO�
DQG� XUEDQ� DUHDV� WKURXJKRXW� 6XPPLW� &RXQW\� KDYH�
EHHQ�RI�PDMRU�FRQFHUQ�WR�WKH�&RXQW\�(QJLQHHU���5H�
VSRQVLELOLWLHV�RI�WKH�SURSHUW\�RZQHU��OLPLWV�RI�DXWKRU�
LW\� RI� � &RXQW\� 2IILFLDOV�� DQG� SURFHGXUHV� WR� EH� IRO�
ORZHG�DUH�DSSDUHQWO\�QRW�FRPPRQ�NQRZOHGJH���7KLV�
UHYLVHG�SDPSKOHW�DWWHPSWV�WR�DQVZHU��DV�FRQFLVHO\�DV�
SRVVLEOH��TXHVWLRQV�ZKLFK�PD\�DULVH� 
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��7KH� UHVSRQVLELOLW\� IRU� WKH� PDLQWHQDQFH� DQG� LP�
SURYHPHQW� RI� GUDLQV�� GLWFKHV�� DQG� ZDWHUFRXUVHV��
ZKHWKHU� HVWDEOLVKHG� FRXQW\�GLWFKHV�RU� QRW�� UHVWV� HQ�
WLUHO\� XSRQ� WKH� ODQG� RZQHUV� DIIHFWHG� DQG� EHQHILWHG���
,W� LV� QRW� WKH� REOLJDWLRQ� RI� WKH� &RXQW\� (QJLQHHU� WR�
PDLQWDLQ� RU� LPSURYH� WKH� VWRUP� GUDLQDJH� IDFLOLWLHV�
DFURVV�DQ\�LQGLYLGXDO¶V�SURSHUW\�IRU�HLWKHU�DJULFXOWXU�
DO�SXUSRVHV�RU�GHYHORSHG�SURSHUWLHV�� �:KHQ�DQ�LQGL�
YLGXDO�SXUFKDVHV�SURSHUW\�� WKH�SULQFLSOH�RI� �³&DYHDW�
(PSWRU´�� RU� ³OHW� WKH�EX\HU�EHZDUH´�� LV� WKH�SXUFKDV�
HU¶V� EHVW� JXLGHOLQH�� � /DQG� RZQHUVKLS� KDV�PDQ\� SR�
WHQWLDO�DQG�UHDO�EHQHILWV��EXW�DOVR�FRPHV�ZLWK�FHUWDLQ�
OLDELOLWLHV�� � 6WRUP� GUDLQDJH� IDFLOLWLHV� IDOO� XQGHU� WKH�
OLDELOLW\�FDWHJRU\�RI�SURSHUW\�RZQHUVKLS��� 
 
��6WRUP�GUDLQDJH�IDFLOLWLHV�FDQQRW�EH�FORVHG��REVWUXFW�
HG� RU� DOWHUHG� LQ� DQ\� ZD\� ZKLFK� ZRXOG� UHGXFH� WKH�
FDSDFLW\� IRU� FRQYH\LQJ� VWRUP� ZDWHU� DFURVV� SULYDWH�
SURSHUW\���$Q\�RZQHU�LV�OLDEOH�IRU�XSVWUHDP�SURSHUW\�
GDPDJH�IRU�IDLOXUH�WR�SURSHUO\�PDLQWDLQ�VWRUP�GUDLQ�
DJH�IDFLOLWLHV�DFURVV�KLV�RZQ�SURSHUW\��� 
 
��6RPH� SURSHUW\� RZQHUV� DUH� RI� WKH� RSLQLRQ� WKDW� WKH�
&RXQW\� KDV� WKH� ILQDQFLDO� UHVSRQVLELOLW\� IRU� WKH�
PDLQWHQDQFH�DQG�LPSURYHPHQW�RI�HVWDEOLVKHG�FRXQW\�
GLWFKHV�� �6XFK�DQ�RSLQLRQ� LV�GLUHFWO\�FRQWUDU\� WR� WKH�
2KLR�5HYLVHG�&RGH�� �7KH�HVWDEOLVKPHQW�RI�D�ZDWHU�
FRXUVH�DV�D�FRXQW\�GLWFK�PD\�EH�LQLWLDWHG�E\�SURSHUW\�
RZQHUV��ZKR�ZLOO�EH�DIIHFWHG�DQG�EHQHILWHG�E\�SHWL�
WLRQLQJ� WKH� &RXQW\� WR� LPSURYH� DQG� PDLQWDLQ� WKH�
GLWFK�� �2KLR�GUDLQDJH�ODZV�SURYLGH�D�GHILQLWH�SURFH�
GXUH� LQ�VXFK�FDVHV�DQG� WKH�&RXQW\� � LV�GHVLJQDWHG�DV�
WKH� ERG\� SROLWLF� WR� PDNH� WKH� QHFHVVDU\� GHFLVLRQV�
EDVHG�� LQ�SDUW��XSRQ� WKH�DGYLFH�RI� WKH�&RXQW\�(QJL�
QHHU�� �7KH�&RXQW\�DFWV�DV�DGPLQLVWUDWRU�RI� WKH�SHWL�
WLRQ�SURFHGXUH�DQG�HQGHDYRUV� WR� UHQGHU�DQ�XQELDVHG�
RSLQLRQ� DIWHU� FDUHIXOO\� FRQVLGHULQJ� WKH� HQJLQHHULQJ�
UHSRUW�DQG�FRPPHQWV�E\�DIIHFWHG�ODQGRZQHUV� 

 
 
 
 
 
(YHQ� WKRXJK� WKH�&RXQW\� DGPLQLVWHUV� WKH�SURFHGXUH��
WKH�&RXQW\�ZLOO�QRW�SDUWLFLSDWH�LQ�WKH�FRVW�RI�WKH�SUR�
SRVHG� LPSURYHPHQW�� LQFOXGLQJ� HQJLQHHULQJ�� DGPLQ�
LVWUDWLRQ��FRQVWUXFWLRQ��FRPSHQVDWLRQ�IRU�GDPDJHV��LI�
DQ\��DQG�PDLQWHQDQFH��DV�DOO� FRVWV�PXVW�EH�SDLG� IRU�
E\� DVVHVVLQJ� WKH� SURSHUW\� RZQHUV� ZLWKLQ� WKH� ZDWHU�
VKHG�LQ�DFFRUGDQFH�ZLWK�EHQHILWV�UHFHLYHG���7KH�PLQ�
LPXP� FRQVWUXFWLRQ� DVVHVVPHQW� LV� WHQ� GROODUV� DQG�
PLQLPXP�PDLQWHQDQFH�DVVHVVPHQW�LV�WZR�GROODUV��� 
 
��'XULQJ� WKH�SDVW� VHYHUDO� \HDUV�� WKHUH�KDV�EHHQ� FRQ�
VLGHUDEOH�GHYHORSPHQW�RXWVLGH�WKH�LQFRUSRUDWHG�DUHDV�
RI� 6XPPLW� &RXQW\�� %XVLQHVVHV�� VXEGLYLVLRQV� DQG�
LQGLYLGXDO� KRPHV� KDYH� EHHQ� FRQVWUXFWHG� LQ� DUHDV�
ZLWKRXW�DGHTXDWH�VWRUP�GUDLQDJH�PDLQWHQDQFH�� �)RO�
ORZLQJ� DQ� LQWHQVH� UDLQIDOO�� PDQ\� RI� WKHVH� SURSHUW\�
RZQHUV�DSSHDO�WR�WKH�&RXQW\�(QJLQHHU�IRU�FRUUHFWLRQ�
RI��RU�DVVLVWDQFH�ZLWK��WKHLU�VWRUP�ZDWHU�SUREOHPV��� 
 
��6DQLWDU\�DQG�EDVHPHQW�GUDLQDJH�V\VWHPV�DUH� IDFLOL�
WLHV�WKDW�WKH�SURSHUW\�RZQHU�PXVW�SURYLGH�DW�KLV�RZQ�
H[SHQVH�� � 7KH� HIIOXHQW� IURP� WKHVH� FDQQRW� EH� RXWOHW�
GLUHFWO\�LQWR�D�ZDWHUFRXUVH�ZLWKRXW�WUHDWPHQW��DQG�LW�
LV�QRW�WKH�&RXQW\¶V�UHVSRQVLELOLW\�WR�SURYLGH�GUDLQDJH�
V\VWHPV� IRU� WKHVH� IDFLOLWLHV�� � 7KH� GLVFKDUJH� RI� DQ\�
VDQLWDU\�� SROOXWDQWV� RU� KD]DUGRXV� PDWHULDOV� LQWR� D�
VWRUP�VHZHU�RU�DQ�RSHQ�GLWFK�LV�FRQWUDU\�WR�6XPPLW�
&RXQW\� +HDOWK� 'HSDUWPHQW� UHJXODWLRQV� DQG� SODFHV�
WKH� RZQHU� VR� GRLQJ� DW� ULVN� DQG� OLDEOH� IRU� GDPDJHV�
GRZQVWUHDP� 
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��7R� XQGHUVWDQG� KRZ� DQG� ZK\� FRXQW\� GLWFKHV� DUH�
HVWDEOLVKHG�DQG�IXQGV�IRU�WKH�SHUPDQHQW�PDLQWHQDQFH�
RI�HDFK�� �GLWFK�LPSURYHPHQW�DUH�SURYLGHG�XQGHU�WKH�
SURYLVLRQV� RI� � � � � WKH� GUDLQDJH� ODZV�� WKH� IROORZLQJ�
K\SRWKHWLFDO�H[DPSOH�LV�RIIHUHG���6XSSRVH�WKDW�D�VLQ�
JOH� GLWFK� GUDLQV� WKH� HQWLUH� ODQG� DUHD� RU� ZDWHUVKHG�
RZQHG� ZKROO\� E\� WZR� SURSHUW\� RZQHUV�� ³$´� DQG�
³%´�� � ³$´� RZQV� WKH� XSSHU� KDOI� RI� WKH� ZDWHUVKHG�
ZKLFK�LQFOXGHV�WKH�RULJLQ�RI�WKH�GLWFK���³%´�RZQV�WKH�
ORZHU�KDOI�RI�WKH�ZDWHUVKHG�ZKLFK�LQFOXGHV�WKH�GLWFK�
RXWOHW�� � 'XULQJ� D� UDLQVWRUP�� ³$´� VXIIHUV� SURSHUW\�
GDPDJH�GXH�SULPDULO\�WR�WKH�IDLOXUH�RI�³%´�WR�SURSHU�
O\�PDLQWDLQ� WKH�GLWFK� DFURVV� KLV� SURSHUW\�� � ³%´� DOVR�
VXIIHUV�SURSHUW\�GDPDJH�FDXVHG�E\� WKH�VWRUP�ZDWHU��
EXW�KH�FRQVLGHUV� WKH�GDPDJH� OHVV�FRVWO\� WR�KLP�WKDQ�
WKH�FRVW�RI�SURSHUO\�PDLQWDLQLQJ�WKH�GLWFK�DFURVV�KLV�
SURSHUW\�� DQG� GRHV� QRWKLQJ�� � ³$´� DWWHPSWV� WR� FRQ�
YLQFH� ³%´� WR� LPSURYH� DQG� PDLQWDLQ� KLV� VHJPHQW� RI�
WKH� GLWFK� WR� UHGXFH� WKH� SRVVLELOLW\� RI� IXUWKHU� VWRUP�
ZDWHU�GDPDJH��EXW�³%´�UHPDLQV�RSSRVHG�WR�DQ\�ZRUN�
RQ�WKH�GLWFK���³$´�REWDLQV�D�&RXQW\�'LWFK�3HWLWLRQ�WR�
LQLWLDWH� WKH� UHTXLUHG� OHJDO� VWHSV� WR� KDYH� WKH� HQWLUH�
OHQJWK�RI�WKH�GLWFK�LPSURYHG�DQG�SHUPDQHQWO\�PDLQ�
WDLQHG� 
 
��$Q\�EHQHILWLQJ�RZQHU��VXFK�DV�³$´��RU�RZQHUV��PD\�
ILOH�D�&RXQW\�'LWFK�3HWLWLRQ� WR�EHJLQ� WKH� OHJDO�VWHSV�
UHTXLUHG� WR� ILQDQFH�� FRQVWUXFW� DQG� PDLQWDLQ� D� GLWFK�
LPSURYHPHQW���7KH�SHWLWLRQ��WRJHWKHU�ZLWK�D�ERQG�LQ�
WKH�DPRXQW�RI�ILYH�KXQGUHG�GROODUV��SOXV�WZR�GROODUV�
IRU� HDFK� SDUFHO� RI� ODQG� WKDW� H[FHHGV� WZR� KXQGUHG�
SDUFHOV�ZLWK�WKH�ZDWHUVKHG��LV�ILOHG�ZLWK�WKH�&RXQW\���
7KH� &RXQW\� WKHQ� HVWDEOLVK� GDWHV� IRU� WKH� YLHZ� DQG�
ILUVW�KHDULQJ�RQ�WKH�SURSRVHG�LPSURYHPHQW�DQG�FDXVH�
WKH�SURSHUW\�RZQHUV�ZLWKLQ�WKH�ZDWHUVKHG�WR�EH�QRWL�
ILHG�RI� WKRVH�GDWHV�VR� WKDW� WKH\�DUH�DIIRUGHG� WKH�RS�
SRUWXQLW\� WR� RIIHU� WKHLU� FRPPHQWV� RQ� WKH� SURSRVHG�
SURMHFW���)ROORZLQJ�WKH�YLHZ��WKH�ILUVW�KHDULQJ�LV�FRQ�
GXFWHG�E\�WKH�&RXQW\� 
 



 
��$W�WKH�ILUVW�KHDULQJ�� WKH�&RXQW\�(QJLQHHU�SUHVHQWV�D�
SUHOLPLQDU\� HQJLQHHULQJ� UHSRUW� WKDW� LQFOXGHV� D� FRVW�
HVWLPDWH��IHDVLELOLW\�FRPPHQWV�DQG�FRVW-EHQHILW�DQDO\�
VLV�� � 7KH� &RXQW\� � ZLOO� DOVR� HQWHUWDLQ� TXHVWLRQV� DQG�
FRPPHQWV� IURP� DIIHFWHG� DQG�RU� EHQHILWHG� SURSHUW\�
RZQHUV�ZLWKLQ�WKH�ZDWHUVKHG� 
 
��$IWHU� DOO� WKH� HYLGHQFH� FRQFHUQLQJ� WKH� SURSRVHG�
LPSURYHPHQW� LV�FRQVLGHUHG�� WKH�&RXQW\�ZLOO�GHFLGH�
IRU� RU� DJDLQVW� WKH� SURMHFW�� � ,I� GHFLGHG� DJDLQVW�� WKH�
DFWXDO�FRVW�RI� WKH�SURFHHGLQJV� WR�GDWH�DUH�GHGXFWHG�
IURP� WKH� ERQG�� WKH� UHPDLQGHU� �LI� DQ\�� ZLOO� EH� UH�
WXUQHG� WR� WKH�SHWLWLRQHU�� DQG� WKH�SHWLWLRQ�GLVPLVVHG���
,I�WKH�GHFLVLRQ�LV�IRU�WKH�SURSRVHG�LPSURYHPHQW��WKH�
&RXQW\� (QJLQHHU� LV� GLUHFWHG� WR� FRQGXFW� ILHOG� VXU�
YH\V�DQG�SUHSDUH�WKH�SODQV�DQG�HVWLPDWH�RI�WKH�FRVW�
IRU� WKH� SURSRVHG� LPSURYHPHQW�� �7KH�&RXQW\�(QJL�
QHHU�ZLOO�DOVR�HVWLPDWH� WKH�SRWHQWLDO�EHQHILWV�DFFUX�
LQJ� WR� HDFK�SDUFHO� RI� ODQG�ZLWKLQ� WKH�ZDWHUVKHG�RQ�
ZKLFK�WKH�DVVHVVPHQWV�ZLOO�EH�EDVHG���7KH�FRPSOHW�
HG� SODQV�� HVWLPDWHV� DQG� HVWLPDWHG� DVVHVVPHQWV� DUH�
ILOHG�ZLWK�WKH�&RXQW\�DQG�D�GDWH�ZLOO�EH�VHW� IRU�WKH�
ILQDO� KHDULQJ�� � $W� WKH� ILQDO� KHDULQJ�� ZKLFK� LV� FRQ�
GXFWHG� LQ� WKH�VDPH�PDQQHU�DV� WKH� ILUVW�KHDULQJ�� WKH�
SHWLWLRQ� ZLOO� EH� UHDIILUPHG� RU� WKH� IRUPHU� RUGHU� VHW�
DVLGH�DQG�SHWLWLRQ�GLVPLVVHG���,I�WKH�SHWLWLRQ�LV�UHDI�
ILUPHG��WKH�&RXQW\�(QJLQHHU�LV�GLUHFWHG�WR�OHW�D�FRQ�
VWUXFWLRQ� FRQWUDFW� IRU� WKH� LPSURYHPHQW� DQG� FRP�
SOHWH�WKH�ZRUN� 
 
��:KHQ� WKH� LPSURYHPHQW� KDV� EHHQ� FRPSOHWHG�� WKH�
DFWXDO� FRVWV� DUH� WDEXODWHG� DQG� FHUWLILHG� WRJHWKHU�ZLWK�
WKH�PDLQWHQDQFH� FRVW� IRU� RQH�\HDU� DQG�SODFHG�RQ� WKH�
WD[� GXSOLFDWHV� RI� WKH� DIIHFWHG� SURSHUW\� RZQHUV� IRU�
FROOHFWLRQ� LQ� VHPL-DQQXDO� LQVWDOOPHQWV�� � 7KH� PDLQWH�
QDQFH�RI�WKH�LPSURYHPHQW�WKXV�EHFRPHV�WKH�UHVSRQVL�
ELOLW\� RI� WKH� &RXQW\� (QJLQHHU�� � 7KH� FRVW� RI� DQ\�
PDLQWHQDQFH�RI�WKH�LPSURYHPHQW�VKDOO�EH�SDLG�IURP�D�
PDLQWHQDQFH� IXQG� HVWDEOLVKHG� E\� WKH� RULJLQDO� DVVHVV�
PHQW�� �0DLQWHQDQFH� DVVHVVPHQWV� ZLOO� EH� PDGH� IURP�
WLPH�WR�WLPH��DV�QHFHVVDU\��E\�WKH�&RXQW\�WR�LQVXUH�WKH�
FRQWLQXHG�XSNHHS�RI�WKH�LPSURYHPHQW���,W�VKRXOG�QRZ�
EH� UHDGLO\�DSSDUHQW� WKDW� DOO�RI� WKH�FRVWV�SHUWDLQLQJ� WR�
WKH�HVWDEOLVKPHQW��LPSURYHPHQW�DQG�SHUSHWXDO�PDLQWH�
QDQFH� RI� D� FRXQW\� GLWFK�� RXWVLGH� D� URDGZD\� ULJKW� RI�
ZD\��ZLOO�EH�DVVHVVHG�WR�WKH�DIIHFWHG�EHQHILWHG�SURSHU�
W\�RZQHUV�ZLWKLQ�D�ZDWHUVKHG�� 

 
��7KH�&RXQW\�(QJLQHHU�ZLVKHV�WR�DVVXUH�HDFK�SURSHU�
W\�RZQHU�RI�KLV�VLQFHUH�LQWHUHVW�LQ�DOO�VWRUP�GUDLQDJH�
SUREOHPV�DQG�FRPSODLQWV�� �%RWK�HQWLWLHV� UHDOL]H� WKDW�
DGHTXDWH�VWRUP�GUDLQDJH�IDFLOLWLHV�DUH�YHU\�LPSRUWDQW�
WR�ERWK�UXUDO�DQG�XUEDQ�UHVLGHQWV�DOLNH��DQG�LW�LV�WKHLU�
GHVLUH�WR�FRRSHUDWH�WR�WKH�OLPLWV�RI�WKH�DXWKRULW\�YHVW�
HG�LQ�WKHP�LQ�WKH�VROXWLRQ�RI�DOO�VWRUP�GUDLQDJH�SURE�
OHPV 
 
����7KLV�SDPSKOHW�VXPPDUL]HV�VRPH�RI�WKH�SURYLVLRQV�
RI�2KLR� GUDLQDJH� ODZV�� �'LUHFW� UHIHUHQFH� VKRXOG� EH�
PDGH�WR�WKH�2KLR�5HYLVHG�&RGH�&KDSWHU������������
DQG�������7KLV�SDPSKOHW�LV�QRW�LQWHQGHG�WR�EH�D�OHJDO�
GRFXPHQW���/HJDO�LVVXHV�UHODWHG�WR�VWRUP�ZDWHU�SURE�
OHPV�FDQ�EH�FRPSOLFDWHG���7KH�FRXQVHO�RI�D�TXDOLILHG�
DWWRUQH\�LV�UHFRPPHQGHG�� 
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